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MEMORANDUM STATING THE TERMS AND CONDITIONS
OF THE PRIMARY GENERAL LIABILITY RISK SHARING PROGRAM

ADMINISTERED BY THE CALIFORNIA FAIR SERVICES AUTHORITY

(A Joint Powers Authority herein referred to as the Authority)
1776 Tribute Road, Suite 100, Sacramento, CA 95815

This Memorandum is not an insurance policy; it is a description of the terms and conditions through which certain risks of
liability are administered by the Authority and shared by all Participating Entities.

PARTICIPATING ENTITY: See Attachment A

Protection Period: From January 1, 2010 at 12:01 a.m. Pacific Standard Time until terminated.
NOTE: The prior Memorandum Stating the Terms and Conditions of the
Primary General Liability Risk Sharing Program Administered by the
California Fair Services Authority effective January 1, 2009 is hereby
terminated effective January 1, 2010 at 12:01 a.m. Pacific Standard Time.

Maximum Limits of Protection: For Personal Injury, Property Damage, Public Officials Errors and
Omissions, or Employment Practices Liability

$750,000 Per any one Occurrence or Wrongful Act,
inclusive of Defense obligations.

$750,000 Aggregate Limit of Protection during each
Annual Period, applied separately to: (a) All
Occurrences arising out of the Products
Hazard and Completed Operations Hazard,
inclusive of Defense obligations; (b) All
Wrongful Acts arising out of Public
Officials Errors and Omissions, inclusive of
Defense obligations; or (c) All Wrongful
Actions arising out of Employment Practices
Liability, inclusive of Defense obligations.

For Non-Profit Organization Liability under Attachment B

$750,000 Per any one “Wrongful Act”, inclusive of
“Costs of Defense” obligations.

$750,000 Aggregate Limit of Protection during each

Annual Period, applied separately as result of:
All “Wrongful Acts” arising out of Non-Profit
Organization Liability, inclusive of “Costs of
Defense” obligations.

Deductibles See Attachment A

Retroactive Dates See Attachment A

The Maximum Limits of Protection apply separately to each Participating Entity in this Program.

California Fair Services Authority

By: /Céfwm/% Q&W

Executive Director




CALIFORNIA FAIR SERVICES AUTHORITY

GENERAL LIABILITY RISK SHARING PROGRAM

MEMORANDUM OF PRIMARY COVERAGE

SECTION 1  INTRODUCTION

This Memorandum is issued pursuant to California Government Code Sections 989 et seq. and 6500 et seq., and is
subordinate to all provisions of the Joint Exercise of Powers Agreement for the California Fair Services Authority
(referred to herein as "JEPA"). In the event of a conflict between the provisions of this Memorandum and the JEPA,
the terms of the JEPA will control.

Throughout this Memorandum, including the Cover Page, words and phrases that appear in bold type have special
meanings. You must refer to SECTION 6 and SECTION 10 and carefully review the definitions of these words and
phrases to determine their meaning and effect.

The Authority is not an insurance company. The Authority is a joint powers authority which was formed for the
purpose of pooling resources of its Member Entities and Participating Entities, for purposes of purchasing insurance
for its Member Entities and Participating Entities and for the administration of joint-purchased insurance and other
programs, including pooling programs, self-insurance programs and risk-sharing programs for its Member Entities and
Participating Entities. The Authority also enters into contracts pursuant to Government Code Section 6916.9 to
provide these same services directly to non-profit entities.

The intent herein is to delete all references to the term "insurance" and all terminology associated with that concept.

However, failure to delete all such references and terminology is not to be construed as mitigating or negating the fact
that this Memorandum and the Program it describes are not insurance and that the provisions herein are not to be
construed as insurance.

It is acknowledged by Member Entities, Participating Entities and Protected Parties under this Memorandum that
any alleged or actual ambiguity herein will not be construed against the Authority or the Program. It also is
acknowledged that, because this Program is not insurance, legal principles associated with the interpretation of insurance
terminology will not be given effect over the legal principles used to interpret contracts in general.

The Authority is an administering entity only and is not responsible for any risks of liability or obligations beyond the
extent of the pooled resources of its Member Entities and Participating Entities. Should the reserves maintained under
any of the joint protection programs administered by the Authority be exhausted, the Authority may assess its Member
Entities and Participating Entities in order to meet the obligations of its Member Entities and Participating Entities.

SECTION 2  PROTECTION

Subject to the Maximum Limits of Protection set forth in the Cover Page and SECTION 4, the Authority shall cause
this Program to pay on behalf of the Protected Party the Ultimate Net Loss that the Protected Party becomes legally
obligated to pay as Damages because of:

Protection A Personal Injury;
Protection B Property Damage;
Protection C Public Officials Errors and Omissions; or

Protection D Employment Practices Liability;

to which this Memorandum applies caused by an Occurrence or Wrongful Act during the Annual Period.



SECTION 3  DEFENSE AND SETTLEMENT

The Authority, as the shared expense of the Participating Entities in this Program, shall have the right and duty to
defend any Claim or suit against a Protected Party which, in the opinion of the Authority, is or may be encompassed
by this Program; however:

(A) The Authority’s right and duty to defend is terminated when the applicable Maximum Limit of Protection is
exhausted due to any payment or payments by the Authority of Ultimate Net Loss;

(B) The Authority may investigate, negotiate and settle any Claim or suit at its sole discretion;
(&) Such defense shall be provided even if such suit is groundless, false or fraudulent;

D) Defense costs incurred by the Authority in connection with the right and duty to defend under this Section of
the Memorandum shall be included within the Maximum Limits of Protection; and

(E) Notwithstanding (B) above, the Authority may seek from a Protected Party the reimbursement of funds
expended on a Claim or suit, including, but not limited to, costs of Defense, settlement, or judgment, if it is
later judicially determined that the Authority had no right and duty to defend or provide protection for the
Claim or suit against the Protected Party under the terms of this Memorandum.

SECTION 4 MAXIMUM LIMITS OF PROTECTION

The Maximum Limits of Protection shown in the Cover Page are the most the Program shall pay, inclusive of Defense
costs, regardless of the number of:

(A) Protected Parties under this Memorandum;
(B) Persons or organizations who sustain or allege injury or Damages; or
(&) Claims made or suits brought.

This Memorandum is subject to the Aggregate Limit of Protection as stated in the Cover Page, Maximum Limits of
Protection. This Aggregate Limit of Protection is the maximum amount, inclusive of Defense costs, that shall be paid
under this Memorandum for all Occurrences or Wrongful Acts with respect to a Participating Entity during the
Annual Period applying separately to:

¢)) Products Hazard and Completed Operations Hazard combined; or

2) Public Officials Errors and Omissions; or

3) Employment Practices Liability.

The Maximum Limits of Protection apply separately to each Participating Entity in this Program when an Occurrence

or Wrongful Act during the Annual Period involves more than one Participating Entity.

SECTIONS  ANNUAL PERIOD - TERRITORY

This Memorandum applies to Personal Injury, Property Damage, Public Officials Errors and Omissions, or
Employment Practices Liability occurring anywhere in the world during the Annual Period.



SECTION 6  ENTITIES AND PERSONS ENTITLED TO PROTECTION

The following entities and persons are Protected Parties under this Program:

(A) Participating Entity named in the Cover Page;

(B) Those individuals who were or now are elected or appointed officials of the Participating Entity named in the
Cover Page, including members of its governing body, directors, officers, trustees, or any other members of
committees, boards or commissions of the Participating Entity, but only while acting within the scope of their
duties; and

(&) Past or present Employees, Contract Employees or volunteers of the Participating Entity, but only while

acting within the scope of their duties.

SECTION 7  LIMITED PROTECTION FOR PRIOR UNREPORTED CLAIMS

The Authority shall, subject to the Maximum Limits of Protection set forth in the Cover Page and SECTION 4, cause
this Program to pay on behalf of the Protected Party the Ultimate Net Loss which the Protected Party becomes
legally obligated to pay as Damages resulting from any Claim or Claims first made against the Protected Party during
the Annual Period and reported to the Authority during the Annual Period for a Wrongful Act arising from
Employment Practices Liability, but only if such Wrongful Act occurs after the Retroactive Date but prior to the end
of the Annual Period, subject always to the terms and conditions of this Memorandum and subject to the following:

(A) Any Claim or Claims that have been made, or Notice of a Potential Claim given, under a prior claims made
insurance policy which was purchased by or on the behalf of the Participating Entity shall not be covered by
this Memorandum,; or

(B) Any Claim or Claims made which are covered under an extended reporting period, discovery period, or similar

clause of a prior claims made insurance policy which was purchased by or on the behalf of the Participating
Entity shall not be covered by this Memorandum.

SECTION 8  LIMITATIONS

The express use of any Limitation in this SECTION 8 shall not be construed as implying or otherwise meaning that this
Program would otherwise cover such liabilities or similar liabilities.

This Program, including any Defense obligations, does not apply:

(A) To any Claim, injuries, damages, obligation or alleged obligation for which a Protected Party, or any
insurance company, as its insurer, or any self-insurance plan may be held liable under any workers’
compensation, occupational disease, unemployment compensation, or disability benefits law or under any
similar law, plan or agreement.

B) To any Claim, liability or alleged liability for Bodily Injury to any Employee of a Participating Entity
arising out of and in the course of his or her employment by a Participating Entity, but this Limitation does
not apply to liability assumed by the Participating Entity under any Protected Contract.

© To any Claim, liability or alleged liability for Property Damage to:

¢)) Real property owned by, occupied by, rented to or leased to the Protected Party, its agents or
subcontractors;



D)

(B)

(F)

(©)

2) Real or personal property used by the Protected Party, its agents or subcontractors;

3) Real or personal property in the care, custody or control of the Protected Party, its agents or
subcontractors.

It is agreed, however, that Limitation © (3) shall not apply as respects liability for Property Damage to
personal property in the care, custody or control of the Protected Party up to a maximum of $50,000 per
Occurrence.

As respects liability assumed by the Protected Party under any contract:

(1) To any Claim, judgment or agreement from any arbitration proceeding wherein the Authority is not
entitled to exercise with the Protected Party the Protected Party’srights in the choice of arbitrators,
and in the conduct of such proceedings;

) If the indemnitee of the Protected Party is an architect, engineer or surveyor, to the liability of the
indemnitee, its agents or employees, arising out of:

(a) The preparation or approval of contracts, maps, plans, drawings, opinions, reports, tests,
surveys, change orders, designs or specifications; or

(b) The giving or the failure to give directions or instructions by the indemnitee, its agents or
employees, provided such giving or failure to give is the primary cause of Personal Injury
or Property Damage.

Itis agreed, however, that Limitation (D) (2) shall not apply as respects liability assumed by a Protected Party
under any contract where the indemnitee is also a Protected Party under this Memorandum.

To any Claim, injuries or damages arising out of the ownership, maintenance, loading or unloading, use or
operation of any Aireraft, airfields, runways, hangars, buildings or other properties in connection with aviation
activities.

It is agreed, however, that the “loading” or “unloading” of any Aircraft as set forth above shall not apply to
such loading or unloading by emergency medical personnel, including but not limited to, paramedics,
emergency medical technicians, physicians, or nurses, but only when in the employ of or under contract to a
Protected Party.

To any Claim, liability or alleged liability for Personal Injury or Property Damage due to the use or
operation by, or on behalf of, the Protected Party as respects:

(1) Any hospital;

(2) Any health care provider because of his or her professional acts, errors or omissions, except for
emergency medical personnel, including but not limited to, paramedics, emergency medical
technicians, physicians, or nurses, but then only when in the employ of or under contract to the

Protected Party;

3) Any clinic or infirmary that has (a) overnight facilities; or (b) that performs invasive surgery of any
kind; or

Q) Any pharmacy operated by or for the Protected Party.

To any Claim, injuries or damages arising out of the ownership, maintenance, operation, use, loading or
unloading of any Automobile by any Protected Party, but this Limitation does not apply to (a) Mobile
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)
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Equipment or (b) the parking of an Automobile on premises owned by, rented to or controlled by a Protected
Party or on the ways and means adjoining such premises, if such Automobile is not owned by or rented or
loaned to any Protected Party.

It is agreed, however, that the “loading” or “unloading” of any Automobile as set forth above shall not apply
to such loading or unloading by emergency medical personnel, including but not limited to, paramedics,
emergency medical technicians, physicians, or nurses, but only when in the employ of or under contract to a
Protected Party.

To any Claim, liability or alleged liability, damage or loss arising out of or in any way connected with the
principles of eminent domain, condemnation procedures or inverse condemnation, by whatever name called,
regardless of whether such Claims are made directly against the Protected Party or by virtue of any agreement
or contract entered into by or on behalf of the Protected Party.

This Limitation does not apply to physical injury to or destruction of tangible property, including the resulting
loss of use of such property, caused by an Occurrence, even though a legal theory of upon which a Claim seeks
recovery is the principle of inverse condemnation.

To any Claim, liability or alleged liability arising out of the failure to supply a specific amount of electrical
power, fuel or water or arising out of the interruption of the electrical power, fuel or water supply.

However, this Limitation applies only if:
1) Such failure arises out of an Occurrence or a Wrongful Act; and

2) Such failure or inability to supply or provide an adequate supply of electrical power, fuel or water due
to liability arising out of the delivery or non-delivery of electrical power, fuel or water is based on any
decision made by the governing body of a Protected Party entity with respect to either obtaining or
supplying the available supply of electrical power, fuel or water among the users of electrical power,
fuel and water.

To any Claim, injuries or damages arising out of the ownership, maintenance, operation, use, loading or
unloading of (1) any Watercraft owned or operated by or rented or loaned to the Protected Party, or (2)
Watercraft operated by any person in the course of his or her employment by the Protected Party.

To any Claim for Personal Injury, Property Damage, or Public Officials Errors and Omissions:

(1) (a) With respect to which the Protected Party is also an Protected Party under a nuclear
energypolicyissued by the Nuclear Energy Liability-Property Insurance Association, Mutual
Atomic Energy Liability Underwriters or Nuclear Insurance Association of Canada, or would
be an Protected Party under any such policy but for its termination upon exhaustion of its
limit of liability; or

(b) Resulting from the “hazardous properties” of “nuclear material” and with respect to which
(1) any person or any organization is required to maintain financial protection pursuant to the
Atomic Energy Act of 1954, or any law amendatory thereof, (ii) the Protected Party is, or
had this policy not been available would be, entitled to indemnity from the United States of
America or any agency thereof.

2) Under any liability coverage, to Bodily Injury or Property Damage resulting from the “hazardous
properties” of “nuclear material”, ift

(a) The “nuclear material” (I) is at any “nuclear facility” owned by the Protected Party or

operated by the Protected Party or on the Protected Party's behalf, or (ii) has been
discharged or dispensed therefrom;
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(©)

The “nuclear material” is contained in “spent fuel” or “waste™ at any time possessed, handled,
used, processed, stored, transported or disposed of by the Protected Party or on the
Protected Party's behalf; or

Such Personal Injury, Property Damage, or Public Officials Errors and Omissions arises
out of the furnishing by the Protected Party of services, materials, parts or equipment in
connection with the planning, construction, maintenance, operating or use of any “nuclear
facility”, but if such facility is located within the United States of America, its territories or
Canada, this Limitation (2) © applies only to Bodily Injury or Property Damage to such
“nuclear facility” and any property thereat.

As used in this Limitation:

(a)
(®)

(©)

(d

(e)

®

(8)

"hazardous properties" includes radioactive, toxic or explosive properties;

"nuclear material" means “source material”, “special nuclear material” or “byproduct
material”;

"source material", "special nuclear material" and "byproduct material” have the meanings
given them in the Atomic Energy Act of 1954 or any law amendatory thereof;

"spent fuel" means any fuel element or fuel component, solid or liquid, which has been used
or exposed to radiation in a “nuclear reactor”;

"waste" means any waste material (I) containing “byproduct material” other than the tailings
or wastes produced by the extraction or concentration of uranium or thorium from any ore
processed primarily for its source material contents and (ii) resulting from the operation by
any person or organization of a “nuclear facility” included within the definition of “nuclear
facility” below;

"nuclear facility" means:
i) any “nuclear reactor”

(i1) any equipment or device designed or used for (1) separating the isotopes of uranium
or plutonium, (2) processing or utilizing “spent fuel”, or (3) handling, processing
or packaging “wastes”;

(1i1) any equipment or device used for the processing, fabricating, or alloying of “special
nuclear material” if at any time the total amount of such material in the Protected
Party's custody at the premises where such equipment or device is located consists
of or contains more than 25 grams of plutonium or uranium 233 or any combination
thereof, or more than 250 grams of uranium 235;

@iv) any structure, basin, excavation, premises or place prepared or used for storage or
disposal of “waste”;

and includes the site on which any of the foregoing is located, all operations conducted on
such site and all premises used for such operations.

"nuclear reactor" means any apparatus designed or used to sustain nuclear fission in a self-
supporting chain reaction to contain a critical mass of fissionable material;

Property Damage includes all forms of radioactive contamination of property.
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M)

(N)

(N To any Claim for Personal Injury, Property Damage, or Public Officials Errors and Omissions
arising out of the discharge, dispersal, release or escape of “pollutants”, anywhere in the world;

2) To any obligation to defend any suit or Claim against the Protected Party alleging Personal Injury,
Property Damage, or Public Officials Errors and Omissions and seeking Damages, if such suit or
Claim arises from Personal Injury, Property Damage, or Public Officials Errors and Omissions
arising out of the discharge, dispersal, release or escape of “pollutants”, anywhere in the world;

3) To any loss, cost or expense arising out of any governmental direction or request that the Protected
Party test for, monitor, clean up, remove, contain, treat, detoxify or neutralize “pollutants™;

Q) To any loss, cost or expense incurred by a governmental unit or other third party, including but not
limited to cost of investigation and monitoring and attorneys' fees relating to activities in connection
with efforts to test for, monitor, clean up, remove, contain, trace, detoxify or neutralize “pollutants”.

5) As used in this Limitation:

"Pollutants" means any solid, liquid, gaseous or thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and “waste material”. “Waste material” includes materials
which are intended to be or have been recycled, reconditioned or reclaimed.

“Pollutants” shall not include potable water, water distributed to the consumer intended to be potable
water, agricultural water, or water furnished to commercial users.

It is agreed, however, that the following shall be excepted from this Limitation:
(a) “Hostile fire”.

(b) Collision, upset, or overturn of any Automobile or Mobile Equipment.
(c) Chlorine leaks and pesticide/herbicide applications.

As used in this Limitation, “hostile fire” means a fire which becomes uncontrollable or breaks out from where
it was intended to be.

(1) To any Claim for Personal Injury, Property Damage, or Public Officials Errors and Omissions
arising out of the manufacture of, mining of, use of, sale of, installation of, removal of, distribution
of, or exposure to asbestos products, asbestos fibers, or asbestos dust;

(2) To any liability to indemnify any party because of Damages arising out of Personal Injury, Property
Damage, or Public Officials Errors and Omissions due to an Occurrence or loss due to a Wrongful
Act at any time as a result of the manufacture of mining of, use of, sale of, installation of removal of,
distribution of, or exposure to asbestos, asbestos products, asbestos fibers, or asbestos dust; or

3) To any liability to defend any suit or Claim against the Protected Party seeking Damages arising out
of Personal Injury, Property Damage, or Public Officials Errors and Omissions due to an
Occurrence or loss due to a Wrongful Act, if such suit or Claim results from or contributed to any
combination of the following: manufacture of, mining of, use of, sale of, installation of, removal of,
distribution of, or exposure to asbestos, asbestos products, asbestos fibers, or asbestos dust.

To any Claim, liability or alleged liability for damages arising out of any breach of responsibility, obligation
or duty imposed upon or imputed to a Protected Party, or any other person or entity for whose acts or
omissions the Protected Party is legally liable, under the Employee Retirement Income Security Act (ERISA)
as now or hereafter amended; Article XVI, Section 17 of the California Constitution; or similar provision of



©)

(P)
Q

®)

any statutory or common law imputing or imposing comparable responsibilities or duties upon a Protected
Party.

To any Claim, liability or alleged liability arising out of the rupture, bursting, overtopping, accidental discharge
or partial or complete structural failure of any Dam.

To any Claim, liability or alleged liability for Property Damage arising out of Subsidence.
To any Claim, liability or alleged liability under Protection A Personal Injury and Protection B Property
Damage based upon or arising out of Protection C Public Officials Errors and Omissions, Protection D

Employment Practices Liability or Protection E Non-Profit Organization Liability as defined in Attachment
B to the Memorandum.

To any Claim, liability or alleged liability under Protection C Public Officials Errors and Omissions based

upon or arising out of:

(1 Protection A Personal Injury or Protection B Property Damage as defined in the Memorandum;

2) Protection D Employment Practices Liability as defined in the Memorandum;

3) Protection E Non-Profit Organization Liability as defined in Attachment B to the Memorandum;

Q) Refund of taxes, fees or assessments;

(5) (a) Any Protected Party obtaining remuneration or financial gain to which the Protected Party
was not legally entitled or (b) the willful violation of any law committed by or with the knowledge

or consent of any Protected Party;

(6) Estimates of probable costs or cost estimates being exceeded, or faulty preparation of bid
specifications or plans;

(7 Failure to award any contract or agreement, including the amendment thereof, in accordance with
any law, statute, regulation, procedure or requirement; the validity of any award of a contract or
agreement, including the amendment thereof; or the validity of any law, statute, regulation,
procedure or requirement used or relied upon in the award of any contract or agreement, or the
amendment thereof;

®) Loss of, injury to, diminution of value of, destruction or disappearance of any tangible property
(including money and securities) or the loss of use thereof;

9 Failure to perform, or breach of, a contractual obligation;

(10) Knowingly violating any statute, law, act, regulation or ordinance, whether federal, state, city,
county or district;

(11) Willful commission of a crime;
(12) Malfeasance committed by or with the consent of a Protected Party;

(13) Acts of fraud or dishonesty for any loss, damage or injury caused intentionally by or at the
direction of or with the consent of any Protected Party; or

(14) Subsidence.

10
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(T)

It is agreed, however, that any fact pertaining to any Protected Party shall not be imputed to any other
Protected Party for the purpose of determining application of Limitations (R)(5)(a), (R)(5)(b), (R)(10),
(R)(11), (R)(12) and (R)(13).

Any Claim, liability or alleged liability, including Tort Liability, arising out of, as a consequence of,
directly or indirectly resulting from, or in any way involving:

(D
@)
®)

4)
©)

(6)

an actual or alleged breach of any contract or agreement;
interference with an existing or prospective economic advantage, contract, or agreement;

failure or delay by a Protected Party or anyone acting on behalf of a Protected Party to fully
perform any duties or obligation under any contract or agreement;

any amount actually or allegedly due under the terms of any contract or agreement;

failure, refusal or inability of a Protected Party or anyone acting on behalf of a Protected Party to
award, enter into, extend, or renew any contract or agreement; or

the validity of any award of a contract or agreement, including the amendment thereof, or the validity
of any law, statute, regulation, procedure or requirement used or relied upon in the award of any
contract or agreement, or the amendment thereof,

As used in this Limitation, the term "contract or agreement” shall include but not be limited to a Protected
Contract.

It is agreed, however, that this Limitation does not apply to Employment Practices Liability.

To any Claim, liability or alleged liability under Protection D Employment Practices Liability based upon
or arising out of:

(1)

)

€)
4)
©)
(6)

™
®)

®)

A lockout, collective bargaining, strike, picket line, replacement or similar actions in connection with
labor disputes or labor negotiations;

Workers Adjustment and Retraining Notification (WARN) Act, Public Law 100-379 (1988), or any
amendment thereto, or any similar federal, state or local law;

Protection A Personal Injury or Protection B Property Damage as defined in the Memorandum;
Protection C Public Officials Errors and Omissions as defined in the Memorandum; er
Protection E Non-Profit Organization Liability as defined in Attachment B to the Memorandum;

A knowing violation of any statute, law, act, regulation or ordinance, whether federal, state, city,
county or district;

Malfeasance committed by or with the consent of a Protected Party; ot

[llegal actions against a whistleblower, except it is agreed that a Defense only will be provided against
such Claim, liability or alleged liability; or

Failure to pay wages earned by an Employee of a Participating Entity, including but not limited to
any Claim brought under the overtime compensation or minimum wage provisions of the Fair Labor

11
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Standards Act, 29 U.S.C. 201 et seq., or any state or local law governing the payment of overtime
compensation or minimum wage.

Any Claim, liability or alleged liability for damages of any kind arising out of any actual or alleged error or
misstatement or misleading statement or act or omission or neglect or breach of duty including misfeasance or
nonfeasance in the handling or processing of pari-mutual wagers including but not limited to failure or delay
in placing such wagers, or erroneously placing such wagers by a Protected Party.

Any Claim, liability or alleged liability for punitive or exemplary damages, by whatever name called, regardless
of whether the Participating Entity has taken any action or passed any resolution to pay such damages.

To Claims, injuries or damages arising from any non-fair operations of a county Member Entity.
To any Claim, liability or alleged liability for Damages of any kind arising out of or by reason of:

(D The purchase, or sale, or offer to sale, or solicitation of any security, debt, bank deposit or financial
interest or instrument;

2) Any representations made at any time in relation to the price or value of any security, debt, bank
deposit or financial interest or instrument; or

3) Any depreciation or decline in price or value of any security, debt, bank deposit or financial interest
or instrument.

This Limitation applies to any obligation to defend or to pay for the defense of any Claim that may allege any
of the foregoing.

To any Claim, liability or alleged liability for any costs or expense incurred by the Protected Party to modify
any building or property in order to make said building or property more accessible or accommodating to any
disabled person.

SECTION 9  CONDITIONS

(A)

(B)

Protected Parties shall, at all times, comply with the terms, conditions and obligations which are contained
in the JEPA creating the Authority, the bylaws, resolutions and Operating Memoranda of the Authority,
and any emergency order of the Executive Director of the Authority or its designee.

The protection and Defense obligations afforded by this Program are conditioned upon the Member Entity's
compliance with Operating Memoranda issued by the Board of Directors of the Authority.

This Memorandum is subject to and subordinate to the JEPA. In the event of any conflict between the terms
of the JEPA and this Program, the terms of the JEPA shall control.

All Protected Parties' duties in the event of an Occurrence, Wrongful Act, Claim or suit are as follows:
¢)) Immediately following an Occurrence or Wrongful Act, submit written notice to California Fair
Services Authority, Attention: Liability Claims Administrator, 1776 Tribute Road, Suite 100,

Sacramento, CA 95815, on the form or forms prescribed by the Authority containing:

(a) particulars sufficient to identify the Participating Entity and any Protected Party;

(b) information as to the time, place and circumstances of the Occurrence or Wrongful Act;
and
(c) the names and addresses of the injured parties and available witnesses.

12
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D)

(E)

(F)

(©)

(H)

) If a Claim or suit is brought against a Protected Party, the Protected Party shall immediately
forward to the Authority every Claim, suit, demand, notice, summons or other process or
correspondence received by the Protected Party or its representative.

3) The Protected Party shall cooperate with the Authority, its claims representatives and investigators,
and shall assist with conduct of suits, attend hearings and trials and assist in securing and obtaining
evidence, and obtaining the attendance of witnesses. Upon request of the Authority, the Protected
Party shallassist in making settlements and in enforcing any right of contribution or indemnity against
any person or organization who may be liable to the Protected Party with respect to protection
afforded under this Memorandum.

6] The Protected Party shall not admit to any liability, assume any obligation, voluntarily make any
payment or incur any expense other than for first aid to others at the time of the accident or incident.

This Program and protection and Defense obligations afforded under this Program may be terminated or
amended at any time by the Board of Directors of the Authority pursuant to the terms of the JEPA. In the
event of such termination, a refund of Participation Fees shall be made to the Participating Entity in the
amount the Authority deems to be fair and reasonable, as set forth in the JEPA.

Terms of this Memorandum, if any, which are in conflict with the statutes and laws of the State of California
are amended to conform to such statutes and laws.

If collectable insurance or any other coverage or protection with any other insurer, self-insurer, joint powers
authority or other source of funds is available to the Protected Party covering a loss also protected under the
Program (whether on a primary, excess or contingent basis), the protection and Defense obligations under this
Program shall be in excess of, and shall not contribute with, such insurance or coverage or protection, and
under no circumstances shall the protection and Defense obligations afforded under this Program be
considered primary, pro-rate, concurrent or co-existent.

Except with respect to Maximum Limits of Protection, the protection of this Memorandum applies:

€)) As if each Protected Party were the only Protected Party; and

) Separately to each Protected Party against whom a Claim or suit is brought.

In the event of any payment under this Program, the Authority shall be subrogated and otherwise entitled to
all rights of recovery against any person or organization. The Protected Party shall execute and deliver all
documents and papers and do whatever else is necessary to transfer and secure such rights to the Authority.

The Protected Party shall do nothing after knowledge of a loss to prejudice such rights.

The Authority’s Executive Director is hereby authorized to approve non-substantive modifications to the
Program, including but not limited to non-substantive modifications to this Memorandum.

SECTION 10 DEFINITIONS

When used in this Memorandum (including any Attachments forming a part thereof):

(A)

(B)

Aircraft means a vehicle designed for the transport of persons or property principally in the air.

Annual Period means a period that begins on the date shown on the Cover Page and continues for a period of
12 months. Any unused portion of the Aggregate Limit remaining at the end of each Annual Period is no
longer available. The Aggregate Limit shown on the Cover Page is reinstated at the beginning of each Annual
Period if the Participating Entity continues to participate in the Program and pays the Participation Fee for
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(D)

®)

(F)

(G)

(H)

)

the next Annual Period.

Authority means the California Fair Services Authority formed by the Joint Powers Agreement dated April 1,
1986 and subsequently amended and restated.

Automobile means a self-propelled land motor vehicle, trailer or semi-trailer subject to motor vehicle
registration, but does not mean Mobile Equipment.

Bodily Injury means bodily injury, sickness or disease sustained by a person, including death resulting from
any of these at any time.

Claim means:
¢)) a written demand for monetary or non-monetary relief: or

(2) a civil, criminal, or administrative proceeding for monetary or non-monetary relief which is
commenced by:

(a) service of a complaint or similar pleading; or

) return of an indictment (in the case of a criminal proceeding); or

(c) receipt or filing of a notice of charges.
Completed Operations Hazard includes Personal Injury and Property Damage arising out of operations
or reliance upon a representation or warranty made at any time with respect thereto, but only if the Personal
Injury or Property Damage occurs after such operations have been completed or abandoned and occurs away
from premises owned by or rented to the Protected Party. "Operations" include materials, parts or equipment
furnished in connection therewith. Operations shall be deemed completed at the earliest of the following times:

¢)) When all operations to be performed by or on behalf of the Protected Party at the site of the
operations have been completed; or

2) When the portion of the work out of which the injury or damage arises has been put to its intended use
by any person or organization other than another contractor or subcontractor engaged in performing

operations for a principal as part of the same project.

"Operations” which may require further service or maintenance work, or correction, repair or replacement
because of any defect or deficiency, but which are otherwise complete shall be deemed completed.

The Completed Operations Hazard does not include Personal Injury or Property Damage arising out of:

(1) Operations in connection with the transportation of property unless the Personal Injury or Property
Damage arises out of a condition in or on a vehicle created by the loading or unloading thereof:

2) The existence of tools, uninstalled equipment or abandoned or unused materials.
Contract Employee means:

¢} An Employee who is under contract to the Participating Entity one hundred (100) per cent of the
time; or

2 An Employee whose only contract of employment is with the Participating Entity.

Dam means any artificial barrier together with appurtenant works, which does or may impound or divert water,
and which either:

€))] Is twenty five (25) feet or more in height from the natural bed of the stream or water course at the
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(M)
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downstream toe of the barrier or from the lowest elevation of the outside limit of the barrier, if it is not
across a stream channel or watercourse, to the maximum possible water storage elevation; or

@) Has an impounding capacity of fifty (50) acre-feet or more.

Except that no structure specifically exempted from jurisdiction by the applicable State agency responsible for
safety of Dams shall be considered a Dam, unless such structure is under the jurisdiction of any agency of the
federal government.

Damages means monetary compensation: (1) for Personal Injury; (2) for Property Damage; and (3) for
losses for Wrongful Acts as defined in this Memorandum.

Damages as respects Employment Practices Liability only means a monetary judgement, monetary award,
or a monetary settlement, including Defense costs, which the Protected Party is obligated to pay, but shall not
include past employee benefits (whether such benefits are voluntarily established by the Participating Entity
or mandated by statute), past salary, or past compensation.

Damages as respects Employment Practices Liability shall not include amounts awarded under a labor or
grievance arbitration pursuant to a collective bargaining agreement, nor sums paid pursuant to any judgment
or agreement, whether injunctive or otherwise, to undertake actions to correct past discriminatory or unlawful
conduct or to establish practices or procedures designed to eliminate or prevent future discriminatory or other
unlawful conduct.

Deductible means the amount shown in Attachment A that shall be deducted from the amount of any loss,
including any Damages or Defense costs, as a result of each Oceurrence or Wrongful Act reported under this
Memorandum. The Deductible amount shall be repaid by the Participating Entity to the Authority. The
expenses incurred by the Authority arising out of the duty to defend regardless of liability shall be subject to
the Deductible.

Defense means all costs, fees and expenses incurred in connection with the adjustment, investigation, defense
and appeal of a Claim, including, but not limited to attorney fees, court costs and interest on judgements
accruing after entry of the judgement and also shall include the costs of any adjuster, administrator or defense
attorney assigned by the Authority to respond to any individual Claim.

Employee means any employee, agent, servant, or volunteer while performing services for and with the consent
of the Participating Entity.

Employment Practices Liability means any Claim made against a Protected Party relating to a past, present
or prospective employee of the Protected Party (and the spouse, child, parent, brother or sister of that person
as a consequence of the Employment Practices that person at whom any of the Employment Practices described
below is directed) arising out of: (1) any actual or alleged wrongful dismissal, discharge or termination (either
actual or constructive) of employment; (2) employment related misrepresentation; (3) wrongful failure to
employ or promote: (4) wrongful deprivation of career opportunity; (5) wrongful discipline; (6) failure to grant
tenure or negligent employee evaluation; (7) failure to provide adequate employee policies and procedures; (8)
sexual or workplace harassment of any kind, (including the alleged creation of a harassing workplace
environment); or (9) unlawful discrimination, (including sexual or workplace harassment or creation of a
harassing workplace environment) whether direct, indirect, intentional or unintentional.

Employment Practices Liability shall include Claims brought under state, local, or federal law, whether
common or statutory, and shall include, but is not limited to allegations of violations of the following federal
laws, as amended, including regulations promulgated thereunder:

€)) Americans with Disabilities Act of 1992 (ADA);

) Civil Rights Act of 1991,

3) Age Discrimination in Employment Act of 1967 (ADEA), including the Older Workers Benefit
Protection Act of 1990;

4 Title VII of the Civil Rights Law of 1964, as amended (1983), including the Pregnancy Discrimination
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Act of 1978,
5 Civil Rights Act of 1866, Section 1981; and
6) Fifth and Fourteenth amendments of the U.S. Constitution.

Joint Exercise of Powers Agreement (JEPA) means the current point powers agreement governing the
Authority.

Member Entity(ies) means a Member Entity as defined in the JEPA.

Mobile Equipment means a land vehicle (including any machinery or apparatus attached thereto) whether or
not self-propelled which is:

¢y Not subject to motor vehicle registration;

2) Maintained for use exclusively in premises owned by or rented to the Participating Entity, including
the ways immediately adjoining; and

3) Designed for use principally off public roads.

Mobile Equipment also means an animal drawn vehicle or equipment while operating on a public street or
highway.

Non-Profit Organization Liability means liability arising out of “Wrongful Acts” by a “Covered Party” as
those terms are defined in SECTION B9 of Attachment B to this Memorandum.

Occurrence means:

€)) An accident or event, including injurious exposure to conditions, which results in Bodily Injury or
Property Damage, which is neither expected nor intended from the Protected Party’s conduct;

(2) With respect to Personal Injury (except Bodily Injury), one or more offenses committed during the
Annual Period.

All Damages involving the same Occurrence or a series of continuous or interrelated Oceurrences will be
considered as arising out of one Occurrence. The date of the first such accident, event or offense will be
deemed to be the date of the Occurrence.

Operating Memoranda means memoranda issued by the Board of Directors of the Authority establishing
policies and procedures for Member Entity or Participating Entity operations which affect risks of liability
administered by the Authority. Operating Memoranda shall become effective thirty (30) days after issuance.

Participating Entity(ies) means the entity designated in the Cover Page of this Memorandum and as defined
in the JEPA.

Participation Fee(s) means the amount designated from time to time by the Authority as the fee or fees for
a Participating Entity to participate in the Program described by this Memorandum.

Personal Injury means:

€] Bodily Injury, disability, shock, mental anguish, emotional distress, mental injury, or death resulting
from any of the foregoing;

2 False arrest, false imprisonment, wrongful detention, or malicious prosecution;

3 Wrongful entry into, or eviction of any person from, a room, dwelling or premises that a person
occupies, or other invasion of the right of private occupancy;
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X)

(Y)

2)

(AA)

(BB)
(CO)

(DD)

(EE)

(FF)

(GG)

(HH)

©) A publication or utterance that slanders or libels a person or organization or disparages a person's or
organization's goods, products or services, or reputation;

(5) A publication or utterance that violates a person's right of privacy;

(6) Violation of civil rights or claims of discrimination brought by third parties other than employment
related discrimination and based upon race, religion, nationality, national origin, color, creed, sex, age,
sexual orientation or disabilities, but excluding unlawful discrimination intentionally committed by,
at the direction of, or with consent of the Protected Party; or

N Assault and battery, not committed by at the direction of, or with the consent of the Protected Party.
However, this does not apply if assault and battery is committed or directed for the purpose of
protecting persons from injury or death, or property from damage.

Products Hazard means Bodily Injury and Property Damage arising out of the Protected Party's products
or reliance upon a representation or warranty with respect thereto, but only if the Bodily Injury or Property
Damage occurs away from premises owned by or rented to the Protected Party and after physical possession
has been relinquished to others.

Program means the General Liability Risk Sharing Program described by this Memorandum, including all
attachments thereto, and the JEPA.

Property Damage means (1) physical injury to or destruction of tangible property which occurs during the
Annual Period, including the loss of use thereof at any time resulting therefrom, or (2) loss of use of tangible
property which has not been physically injured or destroyed provided such loss of use is caused by an
Occurrence during the Annual Period.

Protected Contract means that part of any contract or agreement pertaining to the Participating Entity's
business under which a Participating Entity assumes the Tort Liability of another to pay for Bodily Injury
or Property Damage to a third person or organization, if the contract or the agreement is made prior to the
Bodily Injury or Property Damage.

Protected Party(ies) means the Entity or Person described in SECTION 6 of this Memorandum.
Public Officials Errors and Omissions means liability arising out of Wrongful Acts by a Protected Party.

Retroactive Date means the retroactive date found in the claims-made insurance policy that provided coverage
to the Protected Party immediately prior to coverage being provided by this Program.

Subsidence shall mean any Property Damage directly or indirectly arising out of, caused by, resulting from,
contributed to or aggravated by the settling, sinking, slipping, falling away, caving in, shifting, eroding, mud
flow, rising, tilting, or any other movement of land or earth.

Tort Liability means a liability that would be imposed by law in the absence of any contract or agreement.

Ultimate Net Loss means the sums for which the Protected Party is legally liable as Damages or Tort
Liability of others for Bodily Injury or Property Damage assumed under a Protected Contract, by reason
of a judgment or settlement, and shall include all costs, including Defense costs, arising out of an Occurrence
or Wrongful Act; however, Ultimate Net Loss shall not include civil or criminal fines or penalties imposed
by law, punitive or exemplary Damages, the multiplied portion of multiplied Damages, taxes and any amount
for which the Protected Parties are not financially liable or which are without legal recourse to the Protected
Parties, or matters which may be deemed uninsurable under the law pursuant to which this Memorandum shall
be construed.

Watercraft means a vessel more than twenty five (25) feet in length designed to transport persons or property
m, on or through water.
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Wrongful Act means any actual or alleged negligent act, error or omission arising from negligent action or
inaction, misfeasance or nonfeasance, mistake, misstatement, error, neglect, inadvertence, breach of duty or
omission by the Protected Party in the discharge of official duties on behalf of a Participating Entity,
including but not limited to Claims, arising from Employment Practices Liability.

All Damages involving the same Wrongful Act or a series of continuous or interrelated Wrongful Acts will

be considered as arising out of one Wrongful Act. The date of the first such Wrongful Act will be deemed
to be the date of the Wrongful Act.
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ATTACHMENT “A” TO MEMORANDUM OF COVERAGE

GENERAL LIABILITY RISK SHARING PROGRAM

The Protection Schedule, attached hereto, specifies the following as respects to each Participating Entity covered under
this Program:

(A) Name of Participating Entity
B) Effective Date of Protection
(&) Deductible for each protection, if any

D) Retroactive Date for each protection, if any.

As respects Protection Schedule, the abbreviations used therein mean the following:

(A) “GL” means Personal Injury and Property Damage

(B) “E & O” means Public Officials Errors and Omissions
© “NOL” means Non-Profit Organization Liability
D) “EPL” means Employment Practices Liability.

Protection only applies to each Participating Entity of the Program where an “X” is placed next to the abbreviated
Protection symbol.

The Maximum Limits of Protection specified in the Cover Page and Section 4 of this Memorandum apply separately to
each Participating Entity in this Program as specified in the Protection Schedule.

19



0z 28eg

110 ‘1 Arenuef pdm 1107 HOS 1O¥d 0107 VIT NAD AOD OWAN

e

L6/10/01 00001 | X ANON | X ANON | X | 9¥®IS-PIN EIUION[ED YV 491

L6/10/01 00001$ | X ANON | X ANON [ X ned Auno) woy Vv d Sl

ne,

L6/10/01 000018 | X ANON | X ANON | X Aumo) zn1) eyues Vvd ,b1

L6/10/01 000'01$ | X ANON | X ANON | X Ty 10Ung-equx VA 4£1

L6/10/01 000018 | X ANON | X ANON | X | Treg andwy poompay Vv 1

ey AofreA

L6/10/01 000018 | X ANON | X ANON | X anng-axeleIny, Vvda v-01

L6/10/01 000018 | X ANON [ X ANON | X | Ireg usp[oD noAnisiS Vv 01

L6/10/01 000018 | X ANON | X ANON | X Te,] S910Y POOMPIY VV( w6

L6/10/01 000018 | X ANON | X ANON | X | reg Luno) LIsuoN VVA yL

L6/10/01 00001 | X ANON | X ANON | X e ULIEIN-BWOUO0S YV o

L6/10/01 000018 | X ANON | X ANON [ X e Te[O(] 1ATIS YV pf

L6/10/01 000018 | X ANON | X ANON [ X ey umbeof ueS Vv pul

MOUS §001S 29 ISIOH 09p0oyq

L6/10/01 000018 | X ANON | X ANON | X JeuoneN pueld vvd v-1
aeq aquonpeq | 1dd aeq AIquONPaQ | TON | A1quonpa@ | O ® A | AIquonpad | IO &puy Supedppaeg

ALY 144 ALY TON (o | §6)
gt TON

mo[aq pajou se 3dadxd AV T0:TT ZT0T ‘T Arenuep 03 WV 10:Z1 1107 ‘T A1enues - 0onds)oid Jo 31e( dANRH
ATOdIHOS NOLLDALOUd
V Juswyorny wei3o1J Sureys Ysnyy ANIqer] [eIoudx)



12 98eq

1107 ‘g1 Arenuef pdM 1107 HOS LO¥d 0102 GVIT NAD AOD ONIN

Ted Ajuno)

L6/10/01 000018 | X ANON X HNON | X ourpreuraq ueS Vv ,8C

L6/10/01 000018 | X INON X ANON | X e 301sI( BISeYS VV A LT

L6/10/01 000018 | X ANON X ANON | X e AJuno) 10pewy Vv d ,9¢

Treg Agunoy

L6/10/01 000018 | X HNON X HNON | X 2 umo], edeN vvd ST

L6/10/01 00001 | X HNON X INON | X Ie s8ury Vv v-v¢

L6/10/01 000018 | X INON X ANON | X aref Aumo) axen], vvd 4,

neq

L6/10/01 000018 | X ANON X ANON | X Aunop 150D eRU0) YV €T

L6/10/01 000°01$ | X ANON X IANON | X | meg1owsiq elope]N Vv V-1¢

L6/10/01 000018 | X ANON X ANON | X IeJ ouser 81 Vv ;12

L6/10/01 000018 | X ANON X INON | X e AQuno) plon vvd ,0¢

odxqg

L6/10/01 000018 | X INON X HNON | X | 7 mreqereqreq ejues vvd ,61

e Ajunod)

L6/10/01 000018 | X INON X INON | X ~I1], BIISIS WIAISeY YV 81

L6/10/01 000018 | X HANON X ANON | X e AJuno) epeasN vvd ,L1
aeQ siquonpaq | 14 aeq s[quonpad | TTON | 21qnonpe@ | O ® A | dquonpsq | 1O Amuy Sunedpnaey

JA1DELOIINY TdA AR TON o4 o
TdA TON

MO[aq pajou st 3dadXs UV [0:T1 TIOT ‘I Axenuep 03 WV 10:71 TT0T ‘I AIenuep - Hond3j01g Jo 3 e(q AN
ATINAAHDS NOILDILOUd
VY JUSWIORNY we.igoad sulieys Ysny ANfIqery [e13uas)



727 98eg

1102 ‘€1 Arenuep pdm 110Z HOS LO¥d 0102 gVI'T NAD AOD OWNAN
L6/10/01 00001$ | X ANON X ANON | X Ire,] Ajunop o[o X Vv d ,0%
L6/10/01 000018 | X ANON X HNON | X | Ireq 4uno) seae[e) Vv ,6¢
Ieq
L6/10/01 000°01$ | X ANON X ANON | X Ayumo) sne[sels vvd ,8€
L6/10/01 000018 | X ANON X ANON | X | spredmed enep ejues Vvd L€
L6/10/01 000018 | X ANON X ANON | X xeq Ae]y uoxiq vvd ,9€
eq
L6/10/01 000°01$ | X INON X ANON | X Ayuno) esodireN Vv V-S€
L6/10/01 000018 | X ANON X ANON | X e ANmoy) peoldoN VA SE
H_.m q .S_ﬁﬂo.ﬁ g
L6/10/01 000018 | X ANON X ANON | X 18T 9YL - 90PON YV €
meq
L6/10/01 000018 | X ANON X HNON | X Aunoy opuag ues Vv €
L6/10/01 000018 | X ANON X INON | X e AJunop) S8ueI0 VvV [ plE
L6/10/01 000018 | X ANON X INON | X X AUno)) eIUSA YV 1€
L6/10/01 000018 | X HNON X ANON | X Ire,q JOLSIJ BWeYd ], VV ,0€
L6/10/01 000018 | X HNON X ANON | X e 9poT WYOW YV 16T
aeq dquonpaq | 1dd aeq 2[quINP3@ | TON | 2quonpaq | O A | dquonpaq | 1o Lnuy Supedpnaeg
9ADIBO.Y 144 2A1}0L0.1)Y TON o»1d )
144 TON

MO[2q pajou se 3dadXa WV 10:7T Z10T ‘T Arenuer 03 WV 10:7T 1107 ‘I Alenuep - 1opdsjo.q Jo e AN
HIAdIHIS NOLLOHALOUd
V Juounoeny weadoxd suleys SNy AN[Iqer| [e19uan)



€7 95eq

1102 ‘¢1 Arenuef

pda 1102 HOS LO¥d 0107 aVIT NAD AOD ONHIN

L6/10/01 000°01$ X ANON X ANON | X ey axdwry 11050 VVA S

neq

L6/10/01 000°01$ X INON X HNON | X Aunoy oyueeIoes VYV S

neq

L6/10/01 000°01$ X HNON X HNON | X Ao[reA opueuIa] UeS VVA IS

[eADSS ] EJ[EJ[V %

L6/10/01 000°01$ X INON X HNON | X aeq Aofe A adoeluy vvd 40

L6/10/01 000°01% X INON X ANON | X meg Ajuno) oxe Vv d 6V

uonisodxyg

L6/10/01 000°01% X HNON X HNON | X JUSWSAIOAU] S[OOYOS VYV w8Y

Ireq

L6/10/01 000°01$ X ANON X ANON | X BILIOJI[ET) WISYINOS VV{ 9%

B]Sal] 2p Ireq ISjuim,

L6/10/01 000°01$ X INON X ANON | X “PIA BTUIONTED VVA S

L6/10/01 000°01$ X HNON X HNON | X ] Ayunod esnjo) Vvd p

L6/10/01 000°01$ X ANON X ANON | X TreJ AJuno) e[ Vvd plh

L6/10/01 000°01$ X ANON X ANON | X | Treq AunoD ayoN [od VvV il
Aeq sqnonpaq | 1dH Ae(q Aquonpa | TON | 3lquonpaq » snonpaq | IO Lnuy Supedidnaed

9ATEO.NNY TdH 9AEONY TON o®1d ™
Tdd TON

Mo[q pajou sk 3dIdXd AV 10:ZT TI0T ‘T Arenuep 03 ATV 10:Z1 [10T ‘T Alenuer - uopddj0.1g Jo e AN Y
HINAIHDS NOLLOHALOUd
wer30ad sureys JYsnj AIqery [eI3uds)

V JUouIoR)Y




$7 93eq

110T ‘€1 Arenuef pds 1107 HOS 10¥Ud 0107 9VIT NID AOD OWANW
(40)
L6/10/01 000°01$ | X L6/10/01 ANON | X ANON | X uoneIo0ssy Ired AJunop) 1908 q
10)
¥0/10/10 000018 | X ¥0/10/10 ANON | X ANON | X uoneroossy e Ajunoy) edeN
L6/10/01 000018 | X L6/10/01 ANON | X ANON | X (D) "oug “mreq Asyep seureg
60/10/10 000°0I$ | X ANON X ANON | X | (4D) 1rey 3undg Ayjuno)) paoiopy
(1D) moyg s1ddy 29 meg
Ayuno?) ouroopusiy Ve Ired
L6/10/01 000°01$ | X L6/10/01 ANON X ANON | X | % moys a1ddy AsjeA uosispuy
10)

e AJUnoy) eISPRIN-B[[IOMOY))
VE(d oul ‘UOTRIO0SSY

L6/10/01 000018 | X L6/10/01 ANON | X ANON | X J001S9AIT AUno)) eI9peN

L6/10/01 000018 | X ANON X ANON | X (10) e Auno) ussse’]

(10) uonerossy

L6/10/01 000018 | X L6/10/01 ANON [ X ANON | X Ired Ayuno) jpjoqumpyy

(d0) uonerossy ey

96/%1/11 000018 | X 96/¥1/11 ANON | X ANON | X [eI[NOLIZY ANUN0Y) epaurey

Ireg Anuno))

L6/10/01 00001 | X ANON X ANON | X 19ATY OPeIO[0) YV oFS
aeq slquonpaq | 1dd aeq slquonpa@ | TON | 2[mINpad | O @ A | dAqndnpaq | 1O Lyuy Sunedppireg

dAPIBONIY TdA 2AnIROY TON oxd g6
a4 TON

mo[aq pajou st 3dedXd NV 10:7T ZT0T ‘T Arenuer o) WV [0:ZT 1107 ‘T Alenuep - 101d3)01d Jo 31e(f dABRYY
ATNAIHDS NOILDALOUd
V JUswIyorny weidorq Sunreys Ysny ANIqer] [BI2Ua5)



¢Z 98eg

110T ‘€1 Arenuep Pds 1107 HOS 1O¥Ed 0102 VIT NAD AOD OWAN
01/62/6 000018 | X 01/6T/6 HINON X HNON | X Moyg 9BueI( JeuoneN
UOTJLIO0SSY
L6/10/01 000018 | X L6/10/01 HNON X ANON | X e snnx) S[epIdA0)
(40) oux
L6/10/01 000018 | X L6/10/01 HANON X ANON [ X | ‘uonerossy Ief Ajuno) Aruir],
(20)
L6/10/01 00001 | X L6/10/01 HNON X ANON | X | UONenossy Irej Ajuno)) oueog

(1D) woneiodioy) yustoFeuey
L6/10/01 000°01$ X L6/10/01 INON X ANON | X | spunoidire] Ajuno)) ere) ejues

(1D) 1ua) odxg AJunoy) oareN
ueS yYg( UOHEBIO0SSY IIe]

L6/10/01 000018 | X L6/10/01 ANON | X INON | X | 2 uonisodxg Ajuno) odjejy ues
10)

"OU] “UONBIOOSSY MOUS UIM

L6/10/01 00001 | X L6/10/01 ANON | X ANON | X | r1euoneN 2p [eanseq edein) po]
(40) 09poy 2 moyg

3510 9[ppes Auno)) ouusg
UeS Vg Uonerossy asI0yg

L6/10/01 00001$ | X L6/10/01 ANON | X IANON | X S[ppes A1uno) oyueg weg
(10)
L6/10/01 000018 | X ANON X ANON | X e AJUn0)) eLILLS - sewmg
areq squonpaq | 1A areq A[quINPIQ | TTON | d1qmenpsd | 0 » A | diquonpaq | 1O Amuy Sunedoniey
2A1IEONY a4 aA1dEOY TON ox1 ™
TdA TON

MopRq pajou se 3daoxa WV 10:71 ZI0T ‘T Axenuer 03 AV [0:Z] 1107 ‘T A1enuep - U01I9)0.1g JO AE([ QAN
TINAAHOS NOLLDALOYd
VY Juswoeny werdoad SuLeys Ysny AN[Iqery [e1ousx)



97 93eq

1102 ‘1 Arenue

Pds110Z HOS 1O¥d 010T VI NAD AOD OWIN

Auogmy

L6/10/01 000018 | X ANON X ANON | X SIOIATOG IIe] BIUIONIE)

AjI0YINY UOTIONISUO))

eIuIONIR) Vg Aoyny

L6/10/01 000018 | X ANON X ANON [ X Suroueur sie eLIONE)
aeq sIquonpaq | 1dd aeq d[queupa | JON | dqndnpa@ | O ® A | dquonpad | IO Apuyg unedonieg

aApdRONIY 44 dAnIROLY TON o®d g
TdA TON

Mo[3q pajou se 3dadxd UV 10:ZT CI0T ‘T Arenuer o) WV [0:Z1 10T [ AIenuep - uonds)osd Jo e AN
ATNATHDS NOLLDALOUd

V JUowyoe)y

werdoxd sulreys Ysny AIqer| [B19Usx)




0T °3eq

010Z ‘v 1990120 ‘010 ‘g Arenuer pda 0107 HOS LOYd 0102 €VI'T NID AOD OWAN

nej

L6/10/01 000018 | X ANON X ANON | X 91eIS-PIAl BIUIONE) VYV (91

L6/10/01 00001 | X ANON X INON | X Ieg Ayuno) wiey vvd Sl

aeq

L6/10/01 000018 | X ANON X ANON | X £yuanop zn1) ejues Vyd 41

L6/10/01 000018 | X ANON X NON | X Ie 10PnS-eqng vvd €1

L6/10/01 000018 | X ANON X gNON | X | mreqomduwg poompey vvq ,T1

e As[[eA

L6/10/01 000018 | X ANON X ANON | X sung-oxeRML vvd V-01

L6/10/01 000018 | X ANON X NON | X | Jregusp[oD noAmysIS Vv 401

L6/10/01 000018 | X ANON X ANON | X e s3I0y poompayd vvd ,6

L6/10/01 00001 | X ANON X ANON | X 1req Auno)) ASISiuoN Vv d L

L6/10/01 000018 | X ANON X ANON | X e J ULIRJA-BWOUOS VV( b

L6/10/01 000018 | X ANON X ANON | X e Ie[[o(] IPATIS VV A pf

L6/10/01 000018 | X ANON X gNON | X aeq umbeor ueS v pe

AOYS J001S 29 9SIOH 09poy

L6/10/01 000018 | X INON X HNON | X [euoneN puel) vvd V-1
aeq spquonpa( | Tdd aeq slquanpa | "TON | 2quonpaq | O ® 4 | 2quonpaq | IO Amuy Supedpnaeg

2AIdEOY TdA 2A1BO.IY TON o®1 .0
144 TON

Mo[oq pajou se 3dadXa NV 10:TT 1107 ‘T Arenuep 03 WV [0:71 0107 ‘T A1enuep - uondao.d yo 3)e( AN
ATNATHOS NOLLDALOUd
VY Jusunjoeny wea3oad SuLeys ysny ANIqery [e1ouas)



12 98eq

010T ‘v 199000 ‘010 ‘g Arenuer pdm-0107 HOS 10OYd 0107 VI NIO AOD OWAN

Ire,f Ayunoy

L6/10/01 000018 | X ANON X ANON | X ourprenidg UeS Vvd 87

L6/10/01 000018 | X ANON X ANON | X re JoLsi(q BseyS Vv d ,LT

L6/10/01 000018 | X ANON X ANON | X e Auno) 10pewy Vvd ;9T

e Ajunod

L6/10/01 000018 | X ANON X ANON | X 2 umoJ, edeN Vv ST

L6/10/01 000018 | X ANON X ANON | X ney s3ury Vv v-#2

L6/10/01 000018 | X ANON X ANON | X e Ayuno) sreny, vvd 4w

neg

L6/10/01 000018 | X HNON X ANON | X Ayumo) ©s0) enuo) Vv €7

L6/10/01 00001$ | X ANON X ANON | X | 1megiowmsiq eropeN vvd V-12

L6/10/01 000018 | X ANON X ANON | X Ieq ousax 81g VvV 12

L6/10/01 000018 | X ANON X ANON | X e Auno) proo vvd ,0¢

odxg

L6/10/01 000018 | X ANON X HANON | X | 2 Hef ereqreq ejues Vvd ,61

IreJ Aunoyy

L6/10/01 000013 | X ANON X ANON | X -11], BLRIS WIoisey YV 81

L6/10/01 000018 | X ANON X ANON | X Ire AJuno)) epeAsN Vv ,L1
aeq s[quonpaq | Tdd aeq [quonpad | TON | o1auonpaq | 0 2 A | s1gnonpaq | 1O LAnuy Sunedonaeg

9AnIEONNY TdA 9A1)OB0.Y TON o®d 0
1dA TON

Mopaq pajou st 3dadXd IV 10:ZT 1107 ‘T Arenuer 0} NV 10:ZT 0T0T ‘T A1enuep - uonddoid Jo e AN
ATINATHIS NOLLDALOUd
VY JUauIoey weadold suLeys ysny AMIqer| [elauas)



77 98eg

010T ‘¥ 1290100 ‘0107 ‘g Arenuer

pdm 0107 HOS 1OYd 0107 VI'T NAD AOD OWHNW

L6/10/01 000018 | X ANON | X ANON | X e Auno) ojox Vv d ;0
L6/10/01 000°01$ | X ANON | X ANON | X | Ired Ammo) serae[ed) Vv d ,6€
meg
L6/10/01 00001 | X ANON | X ANON | X Ao sne[smuels Vvd ,8€
L6/10/01 000018 | X ANON | X ANON | X | >yredme]euepy ejues VVd ,LE
L6/10/01 00001$ | X ANON | X ANON | X e KB uoXiq VVd ,9€
meg
L6/10/01 000°01$ | X ANON | X ANON | X Ayumo) esodIreN VY V-5¢€
L6/10/01 000018 | X ANON | X ANON | X | Teq Auno) paoioy Vv ,SE
Ireq IanuoIg
L6/10/01 000018 | X ANON | X ANON | X 1B YL - 20PON VVA b€
meg
L6/10/01 000°01$ | X ANON | X ANON | X Ayuno) oyuag UeS VYV €€
L6/10/01 000018 | X ANON | X ANON | X e Auno) 98ueI0 VVJ i€
L6/10/01 000'01$ | X ANON | X ANON | X | ed Auno) emjuop Vv 1€
L6/10/0T 000018 | X ANON | X ANON | X | Tred10msiq eweys] VVd ,0€
L6/10/01 00001$ | X ANON | X dNON | X e 9po] IO VVA 6T
aeq slquonpaq | Tdd aeq [quonped | TON | 2quonpad | O 2 @ | 21quenpaq | 19 Amug Supedpniey
2A119BO.)OY Tad aA10B0.Y TON ke 8 )
Tad TON

Mo[aq pajou se 3dadXa ATV 10:7T 1107 ‘T Arenuep 03 NV 10:Z1 0107 ‘T Arenuef - uona9)0.1d Jo 9e( 2ARYIH
HTAdIHOS NOLLDHALOUd
wea301d sureys ysny AIIqer| [BIud9)

V JUSWIORNY




a1

010T ‘¥ 1290100 ‘0107 ‘g Arenuef

pds:0107 HOS LOYd 0107 VI'T NID AOD OWNIIN

L6/10/01 000018 | X ANON X ANON | X meq endwry 31989Qq VVA €S

neq

L6/10/01 000°01$ | X ANON X ANON | X Ayunoy) oyusweIseS Vv piS

e

L6/10/01 000018 | X ANON X ANON | X Aa|ep opuewio UBS VV( 1S

[eAnsa B[RV %

L6/10/01 000018 | X ANON X ANON | X ae AsfeA 2dofaay vvd ,0S

L6/10/01 000018 | X INON X ANON | X e Auno) oe] Vv d 6

uonrsodxy

L6/10/01 000018 | X ANON X ANON | X | IuswaA[oAU] S[OOYDS YV 8%

e

L6/10/01 00001 | X ANON X ANON | X BIULION[E)) WISYINOS VYV 9%

©ISOL] 29 IR Il

L6/10/01 000018 | X ANON X NON | X -PIN eIUIO[ED) YV ;S

L6/10/01 000018 | X ANON X NON | X e Ajumo) esnjo) vvd o bv

L6/10/01 000018 | X ANON X ANON | X Te Auno) uus[d Vv pih

L6/10/01 000018 | X ANON X ANON | X | Ired K&iuno) ouoN [od YV ¥
ae(q siquonpa( | Tdd aeq Jquonpa@ | TON | 21quanpaq » dlquonpaq | IO Lnuy Sunedpiaey

9AT)ORO.Y 1dA 9AOE0.Y TON o®1d .0)
144 TON

M0Pq pajou se 3dadxa AV 10:71 1107 ‘T A1enuer 0} AV 10:21 0T0T ‘T AIenuep - H01)I3)0.1J JO e AN
ATAAAHDS NOLLDALOYd
weasold Sulreys Ysny ANIqer [BIouss)

V Jusunoeny




¥ o3ed

0102 ‘¥ 1990190 ‘0107 ‘g Arenuef pdm 0102 HOS 1O¥d 0102 VI'T NAD AOQD OWAN
o))
L6/10/01 000018 | X L6/10/01 ANON | X ANON | X UOnEO0SsY Ire AJuno)) 190e[d
(10)
¥0/10/10 000018 | X ¥0/10/10 INON | X INON | X uoneI0sSSY Irey Ajuno)) eden
L6/10/01 00001$ | X L6/10/01 ANON | X ANON | X (40) roug ‘e A3[1eA seurjes
60/10/10 00001 | X ANON X INON | X | (40) 1req Bundg Loy paois|y
(d40) moys o1ddy 29 meg
Ayuno) ouroopusy vgd Ireg
L6/10/01 00001$ | X L6/10/01 ANON | X ANON | X | 2 moys 9[ddy Aa[ep uosmopuy
30)

1re AJuno)) BISPRIN-R[IIYoMOY))
Vdd "ouJ ‘Uonerdossy

L6/10/01 000°01$ | X L6/10/01 ANON X ANON | X J201SIAIT AJUNOY) BIAPRIA

L6/10/01 000°01$ X ANON X HNON X (1D) e Aunoy ussse|

(d4D) uoneossy

L6/10/01 000°01% X L6/10/01 HNON X HNON X neg Ayuno)) jpjoqungyy

(1D) uoneroossy e

96/¥1/11 000°01% X 96/v1/11 ANON X IANON | X [emynou8y AJunoy) epawery

IreJ Anuno))

L6/10/01 000°01$ X INON X HNON X ToATY OpeIo0) YV S
aNeq s[quonpe(q | TdH e AAPONPI | TTON | 2[quonpa | O X A | dquonpaq | 1o Apuy dunedpnieg

2AdEB0.0)9Y TdH 9ANIBOIIY TON o1 O
1dA TON

Mo[aq pajou se 1dadxd WV 10:7T 1107 ‘I Arenuep 03 NV [0:ZT 0107 ‘T A1enuep - o1od301d Jo e[ AN
TINAIHIS NOILLDHALOUd
V JUSWyor Y wea30.1g SuLeys Msny AN[IQRI] [2IUa5)



¢z 93eg

0102 ‘¥ 1990190 ‘0107 ‘g Arenuef pdm 0107 HOS LO¥d 0107 VTI'T NAD AOD ONAN
UOTIRIO0SSY
L6/10/01 000018 | X L6/10/01 ANON | X ANON | X e SO S[BpPIAA0[D
(1D) oug
L6/10/01 00001 | X L6/10/01 ANON | X HNON | X | ‘moneroossy ireJ Ajunop Aruniy,
(1€0)
L6/10/01 00001$ | X L6/10/01 ANON | X INON | X | uonewossy Ireg Auno) oue[os

(1D) uonerodio)) justwaSeuey
L6/10/01 000°01$ X L6/10/01 HNON X INON | X | spunoiSiey AJuno)) ere|)) ejues

(1D) mua) odxg Auno)) oaey
ueg Y UOTIBIDO0SSY Iieq

L6/10/01 00001$ | X L6/10/01 ANON | X INON | X | 2 uomsodxg Luno)) odjelx ueg
€e)]

*oU] “UOHRIOOSSY MOUS SUIAA

L6/10/01 00001$ | X L6/10/01 ANON | X ANON | X | T[euoneN 2 [eansay adein) 1pog
(dD) 09poy 2 moys

9SI0H S[ppes Ajuno)) oyusg
ueS yd(J UONEBIOOSSY 9SIOL]

L6/10/01 000018 | X L6/10/01 gNON | X ANON | X a[ppes Ajunoy) oyuag ues
@0)
L6/10/01 000018 | x ANON X ANON | X are] Ajuno)) eLISLS - sewm|]
aeq s[quonpeQ | TdA aeq o[quONp3 | TON | °1qnonpsq | 0 2 A | 2lqnenped | 1O A&muy Supedpnaeg
3AnIBOY 143 2ANOEONY TON ox®3 03)
143 TON

MO[3q pajou se 3dadxXd UV [0:Z] 1107 ‘T Arenuep 03 AV 10:71 0107 ‘[ ATenuep - uo1}d90.LJ Jo 398 ANYJY
A INAIHIS NOLLDHALOUd
V Juauoeny we1301d SulIeys SNy ANIqer| [B13uan)



97 28eg
0102 ‘b 1090100 ‘0107 ‘g Arenuer pdm 0107 HOS L1O¥d 0107 GVIT NID AOD OIWAN

Auoypny
L6/10/01 00001$ | X ANON X ANON | X S9OIAIDG IIEy BIUIOfIE))

Auoyny uononnsuo))
BIuIofe) Vg Auopny
L6/10/01 000018 | X INON X ANON | X Suroueury sireJ eruIojie))

WV 110Z ‘1

Arenuef 0} NV 10:Z1 010T ‘6T
12quuaydag - QATI09JJH UONON0IJ

01/62/6 000018 | X 01/67/6 ANON | X dNON | X MOYS SFUEIQ) [EUOEN
aeq olquonpaq | TdA aeq J1quonpad | TON | 21quenpaq | O 7 & | d1quonpsq | 19 fpug Sunedonieg
aAndBOOY 143 2A1OEO.NOY TON oxd 405
gt TON

Mo[aq pajou sk 3dadxd IV [0:ZT T10T ‘I Arenuer 03 NV [0:71 0107 ‘] AIenUEs - U01I330.14 JO 3)e(J AN
A TNAdAHIS NOILDHLOAd
V Juowyoeny we1so1d suLeys Ysny ANIqer] [BI9UI5)




ATTACHMENT “B” TO MEMORANDUM OF COVERAGE

GENERAL LIABILITY RISK SHARING PROGRAM

PROTECTION ‘E’ NON-PROFIT ORGANIZATION LIABILITY

SECTION B1 INTRODUCTION

This Attachment modifies the Memorandum Stating the Terms and Conditions of the General Liability Risk Sharing
Program administered by the California Fair Services Authority. Throughout this Attachment, words and phrases in
quotation marks have special meanings. You must refer to SECTION B9 of this Attachment and carefully review the
definition of these words and phrases to determine their meaning and effect. In addition, words and phrases in bold type
have special meanings. You mustrefer to SECTION 10 of the Memorandum and carefully review the definition of these
words and phrases to determine their meaning and effect.

SECTION B2 PROTECTION

Subject to the Maximum Limits of Protection set forth in the Cover Page of the Memorandum and SECTION B4 of this
Attachment, the Authority shall cause this Program to pay on behalf of a "Covered Party" all "Ultimate Net Loss" for
which the "Covered Party" shall be legally obligated to pay as “Damages” caused by a "Wrongful Act" during the
Annual Period.

SECTION B3 DEFENSE AND SETTLEMENT

The Authority, as the shared expense of the Participating Entities, shall have the right and duty to defend any Claim
against a "Covered Party" arising out of a "Wrongful Act" which, in the opinion of the Authority is or may be
encompassed by this Attachment; however

(A) The Authority’s right and duty to defend is terminated when the applicable Maximum Limit of Protection is
exhausted due to any payment or payments by the Authority of "Ultimate Net Loss";

®) The Authority may investigate, negotiate and settle any Claim or suit at its sole discretion;
© Such defense shall be provided even if such suit is groundless, false or fraudulent; and
D) "Costs of Defense"” incurred by the Authority in connection with the right and duty to defend under this Section

of the Attachment shall be included within the Maximum Limits of Protection.

(E) Notwithstanding (B) above, the Authority may seek from a “Covered Party” the reimbursement of funds
expended on a Claim or suit, including but not limited to “Costs of Defense”, settlement, or judgment, if it is
later judicially determined that the Authority had no right and duty to defend or provide protection for the
Claim or suit against the “Covered Party” under the terms of this Attachment.

SECTION B4 MAXIMUM LIMITS OF PROTECTION

(A) The Program shall be liable to pay one hundred percent (100%) of the “Ultimate Net Loss” in excess of the
applicable Deductible per “Wrongful Act” in the amount as stated in the Cover Page of the Memorandum up
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to the Maximum Limits of Protection per “Wrongful Act” as stated in the Cover Page. All “Ultimate Net Loss”
paid by this Program under this Attachment shall serve to reduce the Aggregate Limit of Protection for Non-
Profit Organization Liability as stated in the Cover Page of the Memorandum.

(B) The same “Wrongful Act” or “Related Wrongful Acts” of one or more “Covered Party  shall be considered
a single “Wrongful Act”, and one Deductible shall be applicable to such single “Wrongful Act”.

(9] “Costs of Defense” shall be part of and not in addition to the Maximum Limits of Protection stated in Paragraph
(A) above, and such “Costs of Defense” shall reduce the Maximum Limits of Protection stated in Paragraph
(A) above, and shall also be applied against the Deductible.

D) In the event the Maximum Limits of Protection stated in Paragraph (A) above are exhausted by payment of
“Ultimate Net Loss”, any and all obligations of the Program hereunder shall be deemed to be completely
fulfilled and extinguished, and the Program shall have no further obligations hereunder of any kind or nature.

E) A “Wrongful Act” or “Related Wrongful Acts” involving more than one “Non-Profit Organization” shall be

considered a separate “Wrongful Act” or separate “Related Wrongful Acts” for each “Non-Profit Organization”,
and one Deductible shall be applicable to each “Non-Profit Organization”.

SECTION B5 ANNUAL PERIOD - TERRITORY

This Attachment applies to Non-Profit Organization Liability occurring anywhere in the world during the Annual
Period.

SECTION B6 LIMITED PROTECTION FOR PRIOR UNREPORTED CLAIMS

The Authority shall, subject to the Maximum Limits of Protection set forth in the Cover Page of the Memorandum and
SECTION B4 of this Attachment, cause this Program to pay on behalf of the “Covered Party” the “Ultimate Net Loss”
which the “Covered Party” becomes legally obligated to pay resulting from any Claim or Claims first made against the
“Covered Party” during the Annual Period and reported to the Authority during the Annual Period for a “Wrongful
Act” arising from Non-Profit Organization Liability, but only if such “Wrongful Act” occurs after the Retroactive
Date but prior to the end of the Annual Period, subject always to the terms and conditions of this Memorandum and
this Attachment and subject to the following:

(A) Any Claim or Claims that have been made, or notice of a potential claim given, under a prior claims made
insurance policy which was purchased by or on the behalf of the Participating Entity shall not be covered by
this Memorandum and this Attachment; or

B) Any Claim or Claims made which are covered under an extended reporting period, discovery period, or similar

clause of a prior claims made insurance policy which was purchased by or on the behalf of the Participating
Entity shall not be covered by this Memorandum and this Attachment.

SECTION B7 LIMITATIONS

This Program shall not be liable to make any payment for “Ultimate Net Loss” in connection with any Claim, liability
or alleged liability, including Tort Liability:

(A) To the extent it is insured under any other valid insurance policy or policies, whether such other insurance is
stated to be primary, contributory, excess, contingent or otherwise, and regardless of whether or not any
“Ultimate Net Loss” in connection with such Claim is recoverable under such other policy or policies;
provided, however, this Limitation shall not apply to the amount of “Ultimate Net Loss” which is in excess of
the amount of any deductible or retention amounts and the limit of liability of such other policy or policies
where such Claim is otherwise covered by the terms and conditions of this Attachment and the Memorandum;
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B)

©

(D)

(E)

(F)

(©)

H)

Based upon, arising out of, or relating to, directly or indirectly resulting from or in consequence of or in any
way involving:

(D Any “Wrongful Act” or any fact, circumstance, situation, transaction, casualty, event, or decision
which has been or is the subject of any notice given by the “Covered Parties” during the policy period
or any extension thereof of any prior insurance policy providing protection for any “Covered Party”,
or which has been the subject of any Claim made prior to the effective date of the Memorandum; or

2 Any other “Wrongful Act” whenever occurring which, together with a “Wrongful Act” which has been
the subject of such notice or such Claim, would constitute a “Related Wrongful Act”;

For any Personal Injury, Property Damage, Employment Practices Liability or Public Officials Errors
and Omissions, all as defined in the Memorandum;

Based upon, arising out of, relating to, directly or indirectly resulting from or in consequence of, or in any way
involving any actual or alleged violation of the Employee Retirement Income Security Act of 1974 (ERISA)
as now or hereafter amended; Article XVI, Section 17 of the California Constitution; or similar provision of
any statutory or commeon law imputing or imposing comparable responsibilities upon a “Covered Party”;

Based upon, arising out of, directly or indirectly resulting from or in consequence of, or in any way involving,
actual or alleged,;

€y Discharge, dispersal, release or escape of “pollutants”, anywhere in the world;

2) Based upon any obligation to defend any suit or claim arising out of the discharge, dispersal, release
or escape of “pollutants”, anywhere in the world,;

3) To any loss, cost or expense arising out of any governmental direction or request that the “Covered
Party” test for, monitor, clean up, remove, contain, treat, detoxify or neutralize “pollutants”;

4 To any loss, cost or expense incurred by a governmental unit or other third party, including but not
limited to cost of investigation and monitoring and attorneys' fees relating to activities in connection
with efforts to test for, monitor, clean up, remove, contain, trace, detoxify or neutralize “pollutants”.

(5) As used in this Limitation:

"Pollutants" means any solid, liquid, gaseous or thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and “waste material”. “Waste material” includes materials
which are intended to be or have been recycled, reconditioned or reclaimed.

“Pollutants” shall not include potable water, water distributed to the consumer intended to be potable
water, agricultural water, or water furnished to commercial users.

By, at the behest of, or on behalf of the “Non-Profit Organization” or any of the “Directors, Trustees and
Officers” or any person or entity which controls, is controlled by, or is under common control with the “Non-
Profit Organization” or any of the “Directors, Trustees and Officers”: provided, however, this Limitation shall
not apply to any derivative action brought totally independently of, and without the solicitation, assistance,
participation or intervention of, any of the “Covered Parties”;

By any security holder of the “Non-Profit Organization” whether directly or derivatively unless such security
holder bringing such Claim is acting totally independent of, and totally without the solicitation of, or assistance
of, or participation of, or intervention of, any of the “Directors, Trustees and Officers” or the “Non-Profit
Organization” or any person or entity which controls, is controlled by, or is under common control with the
“Non-Profit Organization” or any of the “Directors, Trustees and Officers”;

Based upon or attributable to any pending or prior litigation as of the effective date of this Attachment, or
derived from the same or essentially the same facts as alleged in such pending or prior litigation;
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€)

Based on, arising out of, directly or indirectly resulting from, in consequence of or in any way involving
any of a “Covered Party’s” actual or alleged rendering of or failure to render any architectural or
engineering service;

Based upon or arising out of probable costs or cost estimates being exceeded or faulty preparation of
bid specifications or plans; or

Based upon or arising out of failure to award any contract or agreement, including the amendment
thereof, in accordance with any law, statute, regulation, procedure or requirement;

Based upon, arising out of, as a consequence of, directly or indirectly resulting from, or in any way involving:

M
@
€)

4)
()

An actual or alleged breach of any contract or agreement;
Interference with an existing contract or prospective economic advantage, contract or agreement;

Failure or delay by a “Covered Party” or anyone acting on behalf of a “Covered Party” to fully perform
any duties or obligations under any contract or agreement;

Any amount actually or allegedly due under the terms of any contract or agreement; or

Failure, refusal or inability of a “Covered Party” or anyone acting on behalf of a “Covered Party” to
award, enter into, extend, or renew any contract or agreement.

As used in this Limitation, the term "contract or agreement" shall include but not be limited to a Protected
Contract.

It is agreed, however, that this Limitation does not apply to Employment Practices Liability.

&

@

With respect to which the “Covered Parties” are also an insured under a nuclear energy policy issued
by the Nuclear Liability-Property Insurance Association, Mutual Atomic Energy Liability Underwriters
or Nuclear Insurance Association of Canada, or would be an insured under any such policy but for its
termination upon exhaustion of its limit of liability; or

Resulting from the hazardous properties of nuclear material and with respect to which (I) any person
or any “Non-Profit Organization” is required to maintain financial protection pursuant to the Atomic
Energy Act of 1954, or any law amendatory thereof, (ii) the insured is, or had this policy not been
available would, be, entitled to indemnity from the United States of America or any agency thereof.

Under any liability from the “hazardous properties” of “nuclear material”.

As used in this Limitation:

(M
@)

M
@)

€)

“hazardous properties” includes radioactive, toxic or explosive properties;

“nuclear material” means “source material”, “special nuclear material” or “byproduct material”;
"source material”, "special nuclear material" and "byproduct material" have the meanings given them
in the Atomic Energy Act of 1954 or any law amendatory thereof.

Based upon or arising out of any refund of fees or assessments;

Based upon or arising out of (a) any “Covered Party” obtaining remuneration or financial gain to which
the “Covered Party” was not legally entitled or (b) the willful violation of any law committed by or with
the knowledge or consent of any “Covered Party”;

For loss of, injury to, diminution of value of, destruction or disappearance of any tangible property
(including money and securities) or the loss of use thereof;
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4) Based upon or arising out of the knowing violation of any statute, law, act, regulation or ordinance,
whether federal, state, city, county or district;

(5) Willful commission of a crime;
(6) Malfeasance committed by or with the consent of a “Covered Party”;
N Based upon or arising out of acts of fraud or dishonesty for any loss, damage or injury caused

intentionally by or at the direction of or with the consent of any “Covered Party”; or
8) Based upon or arising out of Subsidence.
Itis agreed, however, that any fact pertaining to any “Covered Party” shall not be imputed to any other “Covered

Party” for the purpose of determining application of Section B7 Limitations (N)(2)(a), (N)(2)(b), (N)(4), MN)(5),
(N)(6), and (N)(7).

SECTION B8 CONDITIONS

(A)

(B)

©

All “Covered Parties” duties in the event of a “Wrongful Act”, Claim or suit are as follows:

1) Immediately following a “Wrongful Act”, submit written notice to California Fair Services Authority,
Attention: Liability Claims Administrator, 1776 Tribute Road, Suite 100, Sacramento, CA 95815, on
the form or forms prescribed by the Authority containing:

(a) particulars sufficient to identify the Participating Entity and any “Covered Party”;
(b) information as to the time, place and circumstances of the “Wrongful Act”; and
(c) the names and addresses of any injured parties and available witnesses.

2) The “Covered Party” shall immediately forward to the Authority every Claim, suit, demand, notice,
summons or other process or correspondence received by the “Covered Party” or its representative.

3) The “Covered Party” shall cooperate with the Authority, its claims representatives and investigators,
and shall assist with conduct of suits, attend hearings and trials and assist in securing and obtaining
evidence, and obtaining the attendance of witnesses. Upon request of the Authority, the “Covered
Party” shall assist in making settlements and in enforcing any right of contribution or indemnity against
any person or organization who may be liable to the “Covered Party” with respect to protection
afforded under this Memorandum.

Q) The “Covered Party” shall not admit to any liability, assume any obligation, voluntarily make any
payment or incur any expense other than for any necessary first aid.

No person or “Non-Profit Organization” shall have any right under this Attachment B to the Memorandum to
join the Authority as a party to any Claim against the "Directors, Trustees and Officers" nor shall the
Authority be impleaded by the “Directors, Trustees and Officers” or their legal representative in any such
Claim.

If prior to the effective date of the cancellation of this Memorandum, or if prior to the termination date of the
Protection Period shown on the Cover Page, (I) another entity acquires substantially all of the “Non-Profit
Organization”, or (ii) the “Non-Profit Organization” merges into another entity such that the “Non-Profit
Organization” is not the surviving entity, or (iii) the “Non-Profit Organization” consolidates with another entity,
or (iv) the “Non-Profit Organization” ceases to qualify as a not-for-profit “Non-Profit Organization” under state
or federal law, (parts (I), (ii), (iii), and (iv) above shall hereinafter be referred to as “Transaction”), then:

(1) The “Non-Profit Organization” must give written notice of such Transaction to the Authority within
thirty (30) days after the effective date of such Transaction, and provide the Autherity with such
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D)

(E)

)

information in connection therewith as the Authority may deem necessary;

2) This Attachment shall only apply, subject to its terms, with respect to any “Wrongful Act” actually or
allegedly committed prior to the effective date of such Transaction described hereinabove; and

In the event of any payment under this Attachment, the Authority shall be subrogated to all of the rights to
recovery thereof of the “Covered Parties” and the “Covered Parties™ shall execute all papers required as may be
necessary to enable the Authority to effectively bring suit in the name of any “Covered Party”.

Any terms of this Attachment which are in conflict with the laws of the State of California are amended to
conform to such laws.

By acceptance of this Attachment, the Participating Entity named on the Cover Page of the Memorandum shall
act on behalf of the “Non-Profit Organization” and all of the “Directors, Trustees and Officers” for all purposes
including, but not limited to, giving and receiving of all notices and correspondence, the cancellation or
termination of this Attachment, the payment of Participation Fees, and the receipt of any returned Participation
Fees that may be due under this Attachment.

SECTION B9 DEFINITIONS

(A)

B)
©
D)
(E)

(F)
(G)

H)

“Costs of Defense” shall mean any reasonable and necessary legal fees, costs and expenses incurred in defense
of any Claim and appeals therefrom, and cost of attachment or similar bonds; provided, however, “Costs of
Defense” shall not include: (1) salaries, wages, overhead or benefit expenses associated with any of the
“Directors, Trustees and Officers”; and (2) any amounts incurred in defense of a Claim which any other insurer
has a duty to defend, regardless of whether or not such insurer undertakes such duty.

“Covered Parties” shall mean the “Non-Profit Organization” and the “Directors, Trustees and Officers”.
“Covered Party” shall mean an individual “Director, Trustee or Officer” or the “Non-Profit Organization”.
“Damages” shall mean monetary compensation for losses for “Wrongful Acts” as defined in this Attachment.

“Directors, Trustees and Officers” shall mean all persons who were, now are, or shall be directors, trustees,
officers, employees, volunteers or staff members of the “Non-Profit Organization” but only while acting within
the scope of their duties as such, including any executive board members and committee members acting within
the scope of their duties, whether salaried or not, and including the estates, heirs, legal representatives or assigns
of all such persons in the event of their death, incapacity or bankruptcy. Further, “Directors, Trustees and
Officers” shall also mean any lawful spouse (whether such status is derived by reason of statutory or common
law as recognized by the applicable jurisdiction) of any director, trustee, officer, employee, volunteer, committee
member or staff member of the “Non-Profit Organization” acting within the scope of their duties as such, but
only in respect to a Claim arising solely out of his or her capacity as such a spouse where such Claim seeks
damages from the marital property, community property, jointly held property, or property transferred from such
director, trustee, officer, employee, volunteer, committee member or staff member to his or her spouse; provided,
however, no protection shall be afforded under this Attachment for any “Wrongful Act” of any spouse of any
director, trustee, officer, employee, volunteer, committee member or staff member of the “Non-Profit
Organization”.

“Non-Profit Organization” shall mean the Participating Entity named in the Cover Page of the Memorandum.

“Related Wrongful Acts” shall mean “Wrongful Acts” which are logically or causally connected by reason of
any common fact, circumstance, situation, transaction, casualty, event or decision.

“Wrongful Act” shall mean any actual or alleged error, misstatement, misleading statement, misfeasance or

nonfeasance, act or omission, or neglect or breach of duty by the “Non-Profit Organization” or by the “Directors,
Trustees and Officers”, individually or collectively, in the discharge of official duties solely in their capacity as
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)

“Directors, Trustees and Officers”. “Wrongful Acts” is the plural of “Wrongful Act”. The date of the first such
“Wrongful Act” shall be deemed to be the date of the “Wrongful Act”.

“Ultimate Net Loss” shall mean damages, settlement, and “Costs of Defense”, provided always, however,
“Ultimate Net Loss” shall not include criminal or civil fines or penalties imposed by law, punitive or exemplary
damages, taxes, or the amount of any multiplied damage award which is in excess of the damage award which
was so multiplied or any matter which may be deemed uninsurable under the law pursuant to which this
Attachment is be construed.
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